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OBJECTIVES IN UN US ARE TRADE, IT ALSO PLANS TO 
SUPPORT AN "IMAGINATIVE" PROPOSAL FOR DC FINANCING 
OF LDC IMPORTS. THE PROPOSAL, HE SAID, IS BASED ON 
THE PREMISE THAT CURRENT EXCESS CAPACITY IN DCS 
REPRESENTS PRODUCTION LOST TO SOCIETY: INCREASED 
DC EXPORTS TO LDCS WOULD INDUCE EXPANDED OUTPUT, 
EMPLOYMENT, AND INCOME IN DCS AND IT WOULD 
ENABLE LDCS TO OBTAIN NEEDED IMPORTS. HE WOULD NOT 
SAY WHETHER BRAZIL WOULD SPONSOR THE PROPOSAL OR 
SUPPORT ANOTHER COUNTRY'S. 

2. COMMENT: THIS IMPORT FINANCING PROPOSAL SEEMS 
TO BE ONE WAY OF IMPLEMENTING THE CONCEPT OF A 
GREATER TRANSFER OF RESOURCES AS PART OF A COORDINATED 
INTERNATIONAL RECOVERY PROGRAM THAT CENTRAL BANK 
PRESIDENT PAULO LIRA OUTLINED TO UNDER SECRETARY 
ROBINSON LAST MONTH (REF, PARA 2). 
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